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State of South Dakota
SEVENTY-FOURTH SESSION

LEGISLATIVE ASSEMBLY, 1999

707C0302
HOUSE BILL  NO.   1078

Introduced by: Representatives Kooistra, Davis, Fischer-Clemens, Hennies, Jaspers, Munson
(Donald), Patterson, Slaughter, Solum, and Weber and Senators Lawler, Brosz,
Lange, and Moore

FOR AN ACT ENTITLED, An Act to revise certain provisions regarding insurance premium1

discounts for persons fifty-five years of age or older who complete a safe driving course.2

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF SOUTH DAKOTA:3

Section 1. That § 58-11-58 be amended to read as follows:4

58-11-58. Any schedule of rates or rating plan for private passenger motor vehicle bodily5

injury and property damage liability insurance and collision insurance submitted to, or filed with,6

the Division of Insurance shall provide for an appropriate reduction in premium charges for7

persons fifty-five years of age or older who have successfully completed a motor vehicle accident8

prevention course meeting the criteria approved by the Department of Commerce and9

Regulation.10

However, insurers who offer a separate discount which is based upon the age of persons who11

are fifty-five years of age or older or upon their driving record, are exempt from the provisions12

of this section and are not required to make an additional filing with the Division of Insurance13

as a result of the discount required by this section. An insurer shall provide a premium discount14

of at least fifteen percent on any policy of private passenger vehicle insurance for any person15

fifty-five years of age and older if the person has successfully completed a motor vehicle safe-16
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driving course which has been approved by the Department of Commerce and Regulation. The1

insurer shall apply this discount to any premium for motor vehicle insurance providing bodily2

injury, property damage, uninsured motorist, underinsured motorist, comprehensive, or collision3

coverage. The insurer may give the discount mid-term or at the first renewal of the policy after4

completion of the course. The premium discount shall apply for three years regardless of the5

method used. This section does not apply if such a course is required by a court or other6

government entity as the result of a moving traffic violation.7

Section 2. That chapter 58-11 be amended by adding thereto a NEW SECTION to read as8

follows:9

A motor vehicle safe-driving course for persons fifty-five years of age and older shall be a10

minimum of eight hours. The Department of Commerce and Regulation shall promulgate rules11

pursuant to chapter 1-26 to establish and regulate such a course and to establish any necessary12

administrative procedures regarding the application of the premium discount by insurers pursuant13

to § 58-11-58. The rules shall establish the  curriculum requirements for such a course and the14

procedures for the issuance of a course completion certificate and for the submission of the15

certificate to an insurer as evidence of course completion.16

Section 3. That § 58-11-61 be amended to read as follows:17

58-11-61. The premium discount required by §  58-11-58 shall be effective for an insured for18

a three-year period after successful completion of the approved course. However, the insurer19

may require, as a condition of providing and maintaining the discount, that the insured:20

(1) Has not been involved in an accident for which the insured is at fault;21

(2) Has not been convicted, pled guilty or nolo contendere to a moving traffic violation,22

or to a traffic related alcohol or narcotics offense; and23

(3) Has maintained a driving record free of violations and accidents for which the insured24

has been found liable for a three-year period prior to course completion.25
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This section does not apply if the approved course is taken as specified by a court or other1

governmental entity resulting from a moving traffic violation.  No insurer may deny a person a2

premium discount because the person was at fault in a motor vehicle accident. However, in such3

a case the insurer may surcharge the insured for the at-fault accident.4

Section 4. That chapter 58-11 be amended by adding thereto a NEW SECTION to read as5

follows:6

 Any person who receives a premium discount pursuant to § 58-11-58 shall lose the discount7

if the person's driver's license is suspended or revoked.8


